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PART-1 (MCQs) : MAXIMUM 3 MINUTES (PART-1) MAXIMUM MARES: #0
NOTE: (D First avenmpt PART-1 (MCQs) on wpnf?nﬁﬁﬁf Answer Sheet whicl shiall he taken bask afie |
30 minutes. |
(i) Overwriting/catting of the options/answees will nol be glven credit.
() There is no negative muking, All MCGy must be alfempied. |

Q1. (§) Sefect the best option/answer and fill in the appropriate Bafg] on the OMR Answer Sheet.
(ii) Answers given anywhere ebe, Gther thun OMR Answer Sheel. will not be considered

I Assume a company has 8 Rs.350 credit (nof cash) sale. How would the transar: ir
uses weerual acconnting? = -
(A) Rs 350 would show up on the balance shoet as agale W
Rs.350 would show up on the icome stlsment us 4 sale, ke \
C1 R4.350 wanld show up on the statement of cash flows s 4 cash ouflows
(M) The ransaction would not be reported because (he casls wiy ul exehumged
2. Which of the following is an example of capital expenditure?

@ Paying curriage outwards In respect of selling = Le%%l@jty
(€} Paving legal fees in order to recover customer )
3 Mahnoor invests ber car into her busin '

change? —

(A} Capital and linbilities (B) Capi u:ar Qmu@mmwm
w4~ Which of the following errors would be foun an
jl

) Amoun: of nuncurrent assets (B) liquidity
with assaciated revennes in the period in which
inciple () cast principle (D) full disclosure principle
kmhnih_whnwulh'lhahpﬂnflm

D) Currentratio would remain sume




At LULN] ANLY AND AU TS PAPLR | (N2 6)

~A3. adjustment Inclindes un entry o Aceumulatod Boprecinpion, which 1ype of sdjustmeny ly i?
Al aecrual (1) deferral 1) e ABY il
16.

the motor expenss acenunt, [t Is the company's policy to depreciate moter vams st PET Yeur on
thie sEeaTEht Tine BRSIS with o fall year™s charge in e yeur of acguisition. Whia would the net prafit be

ufter sdjusting for this error?

( o6, 100 (B) Rs.70.000 Rs.97, 100 (D) R L0160
(7 AL 30 June 2025 o company’s allowance for recely was Re3D000, Al 30 June 2026 trade
receivables are Rs.517,000. 1t was ed to write off delrts Rs. 37,004 S
to the of 5% of the trude recotvaliles =
appear in the statement of ar or ]
(A) Reol 000 (B) Rs.52.000

(C) ReZ22.000
I8 Nishat Textiles computed the following items from its financlal records @

ratio = 2 i 1 anf_m&-!g- i Average
Eavabie period = 40 days. The mamber of diys 1 Nish

LFTENt vear was: .
. (A) 50. (B) 90, C) 78 (D 62
19, Ideglly, which of these ratios will indicate the higlest return
“;""'"“m'l"" (B) Return ed Capi ?‘ Qf
D) Ra600

company's stutement of profit or loss (or the year ended 31 December 2025 showed a pet profit of
Rs. 83,600, 1t was later Fourd that Rs. 18,000 puid for the purchuse of & motor vun had been dehited 10

Jal one place instend of ol different pluces.
ith'Q, No. in the Q. Paper,

1 or any ra;'.of questivn will not be considered.

.. betw All tho blank pages of Answer Baok most be croswed

|

|
|

in the e of the business with a deposii of Rs 225000
st of Rs 120,000, of which




NOTE:

i. Part-Ilisto be attempted on the separate Answer Book.
ii. AttemptALL questions from Part-II.

iii. All the parts (if any) of each Question must be attempted at one place instead of at
different places.

iv. Write Q.NO in the Answer Book in according with Q.No in the Q.Paper.

v. No Page/Space be left blank between the answers. All the blank pages of Answer
Book must be crossed.

vi. Extra attempt of any question or any part of the question will not be considered.
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AI'ER-1 100
Q.3 OnApnl L 1997, Haodd Flassan, m miiomey. opesesd bar own logal practice 10 be kunsn a (he
Liow Office of Hemid Haxien, The busineis sdjoss j1s sccoums o e end of sadh mmssh 3™
{ollowing il baliace was prepared @t Agril 20, 2024, aftor woe month of peral oy
LAW OFFICE OF HAMID [LASS AN
Teial Balance Apel 20, 20725
D

B -
Cash { | Hs (D060 —
Logni Fow Revesvable i}
~r Uniespired) lusurapfe 00
| Piepiid office rohl’ o 800
2 : — —
Olfice Equi 26400
Aceumu lated
= Interest Payable
~PSalanies Payable
Uncarned (¢

d o ke an advance paymeni for the legal services o be rendered
bl payme are credited o the Unenrmed Rotusier
Wvances were earned by the business.



Q.5

SLTANLY A P AL DN AP R 1 (o)

() A sub-tatal of Rx 23,000 was carried feraurd Lo the punchise day hock o
Re 432,000, Comral socvuums ire not mmintuoed for Debiors snd Crediton

(%) A credit note 1ssued 1w o cosiormer of R 128,000 wis vesorded as cred il note
received ram supplier.

) An office machine costing Ry 3,530,000 with o carying vakoe of Rs,
2040000 ws on 1 Duly 202 | wun disposed off am 28 February 2022 for Jis
1860000, The sule proceeds were credited to pecormiutal depreciation
aceoum and full year's depreciation wins provided on ihe rmchine. Office
muehines are doprocimed ot [0% per annwm using rodieing halince methid

() Compare and contrast the “lncarmed Loss Model* (IAS 39) with the "Bxpocted Crodit Loss 100 30)
(ECL) Model* (IFRS 9). Why was the shifi w the ECL model considersd necessury hy

standiird setters lollowing the 2008 finanainl erpsis”? ;
() Expluin how & cash (low slalement can reveal earnings yuality and figuidity sk |
st Feour disgnostic indicatars (rom cash flows ihat onalysis monnor and whal ¥
. W llm(:

imply.
(b Fullawing is the statement of Fnancial position of Qasim Limited (QL) 25

g

2 ==

R 400 M -
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..ﬂ.
% iv. Waorken' wiges were incrensed by 10%) effeciive from | August 2025 due in
previaling ﬁ‘ﬁl’lﬂmn This increased] Workers' efficlency by 5% ue Ernmpued
b bl budgel
v.  Acnml pxtchgads thoth fived and viirralylel wonbded (o Ke 720000 0
gads were over absorbod by Rs, 0,000, v —
Required =

Campune the following varlnges for the Th ol Angusy 2025,
A Sales volume varance )y -~

b. Matenal price wd usage w:l'l.lu:a @ L I -ty
g e s
¢, Variable overhead expenditire and elficiency varistioes

Q.7. _(a) There ure two plants munulacturing the e |5 under one corporale Mmunsgeam
(/v.{mchm lo merge them, Fﬂlluwhgpmﬁm regarding the two
-t

Plant T Plant 11

Capacily operution 1005 6%
in Rs E000K) LINH)

! Variahle eosts in Rs | 44000
xedl costs K000

=0
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